SYLLABUS FOR THE COURSE: ADVANCED MACROECONOMICS - MASTER
	Basic data for the course

	Academic unit: 
	Faculty of Economics

	Title of the course:
	Advanced Macroeconomics

	Level:
	Master

	Status of the course:
	O

	Year of studies:
	Year 1, Semester I

	Number of hours per week:
	3+0

	ECTS credits:
	6

	Time/location:
	TBD

	Tutor:
	Prof. Dr. Avdullah Hoti

	Tutor’s contact details: 
	avdullah.hoti@gmail.com

	

	Content of the course
	The course focuses on selected topics which are central to modern macroeconomics, like the short-run economic fluctuations, stabilization policies in the medium-run, long-run economic growth, as well as political economy issues of macroeconomic policies. Both basic and more advanced theoretical models and analytical techniques are widely used in the course but are treated as tools for granting insights into important issues, not as ends in themselves. Yet, this requires from students certain facility with linear algebra and some basic game theory. The course also assumes students’ familiarity with introductory macroeconomics topics but this is not compulsory.



	Course objectives:
	The course aims to:

· introduce students to widely used macroeconomic theories and their applications,

· ensure students can apply macroeconomic analysis using both graphical and algebraic techniques to the study of contemporary and historical economic cases,

· develop students’ ability to put their research and professional interests into a broader political and macroeconomic context,

· encourage students to question and critically assess existing academic and non-academic literature in their research area from the macroeconomic perspective,

· enable students to communicate their ideas using modern internationally recognised professional language of economists.



	The expected outcomes:
	Upon completion of this course the student will be able to:

· Identify and formulate basic macroeconomics work horse models and explain their limits of applicability,

· Evaluate work horse models to solve given problems,

· Justify empirical relevance of these models and political feasibility of recommendations derived from them,

· Explain and justify positive and normative macroeconomic policy propositions with integration of the appropriate literature, both in written and oral communications,

· Deliver solutions to macroeconomic policy problems through applying good group working practices

	

	The students’ workload (hours per semester, ECTS)

	Activity
	Weeks
	Hours
	Total

	Lectures
	15
	3
	45

	Seminars (theoretical and practical)
	
	
	

	Case studies
	
	
	

	Direct contact with tutor
	
	
	

	Field research
	
	
	

	Colloquiums
	3
	2
	6

	Homework
	
	
	

	Individual study (at library or at home)
	15
	4
	60

	Final preparation for the exam
	4
	8
	32

	Evaluation
	1
	7
	7

	Projects, presentation etc. 
	
	
	

	Total


	
	
	150


	

	Teaching methods:  
	Each week, 3 hours of lectures. Case studies and homework are given after each lecture for students to study and research in their own time. Results from such activities are then discussed in the following week. Students are being encouraged to follow the current economic developments, through reading relevant articles, economic newspapers and other materials. They can identify issues/topics for discussions from such readings. Essays prepared by students are then discussed. Individual and group presentations are also encouraged.

	Assessment methods:
	In order to have a fair and appropriate assessment of students throughout the semester, the final mark consists of points that students earned in all activities throughout the semester in lectures, seminars, presentations, essays etc

The question will be in writing. The questions are formulated from classroom teaching materials and have the form of short questions and / or essay.

Evaluation Components:

· 10% of the final grade - active participation in the classroom.

· 10% of the final grade - Development and presentation of seminar paper.

· 80% of the final grade - Two tests representing:

· 40% of the final grade – First test 

(The first test covers about 50% of the teaching material) 

· 40% of the final grade – Second test 

        (The second test covers about 50% of the teaching material 

· Students do not need to undergo the final test If two tests are passed, and if you are regular and active in the lectures, and if you are conducting the seminar work.

· If students do not pass one of the foreseen tests, you can repeat only once one of the tests you have not passed. If you do not pass one of the foreseen tests for the second time, you will undero the final test.

· Final test: To pass the test, students must reach at least 51% of the points.
Comment: if tests are not passed, no active participation in class or seminar work will be taken into account.

The following aspects are being considered during the assessment: 

· The interpretation of the topic, 

· The depth of understanding the topic, 

· The use of literature, 

· Evaluation of the evidence, 

· Critical analysis and

· The logic of building arguments. 

In addition, the following are also considered toward the final mark: 

· Academic writing, 

· Presentation of data and references, 

· The length of writing and 

· Overall presentation.



	Literature

	Basic literature:  
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	The detailed plan of work:  

	Week
	Topic 

	Week 1
	Basic macroeconomic problems and concepts. Macroeconomic variables and problems with aggregation

	Week 2
	National accounts, total output and national income. Aggregate demand components

	Week 3
	Goods market equilibrium. Keynesian Cross diagram and the multiplier. Fiscal policy rules.

	Week 4
	Goods market equilibrium. Keynesian Cross diagram and the multiplier. Fiscal policy rules.

	Week 5
	Financial market equilibrium in the closed economy. Money supply and money demand. LM schedule. Banking system and the role of CB

	Week 6
	Financial market equilibrium in the closed economy. Money supply and money demand. LM schedule. Banking system and the role of CB

	Test 2
	Test 1

	Week 7
	Labour market, wage and price determination. Unemployment Challenges to the Democratic Deficit. AD – AS model.

	Week 8
	Political economy in macroeconomics. Policy rules vs. discretion. Credibility, accountability, transparency and time inconsistency. Policy goals, targets and instruments.

	Week 9
	Economic crisis and global imbalances; financial, banking and currency crises. Government debt and monetary union

	Week 10
	Economic crisis and global imbalances; financial, banking and currency crises. Government debt and monetary union

	Week 11 
	Neoclassical growth model (Solow). Returns to scale and production function. 

	Week 12
	Economic growth, human capital and institutions.

	Week 13 
	Endogenous growth theories and cross-country income differences

	Week 14 
	Endogenous growth theories and cross-country income differences

	Week 15 
	Test 2


	Academic policies and code of conduct:

	Participation in lectures and exercises is mandatory. Students are encouraged to seek explanations during lectures and exercises. The profesor will be available for additional clarifications and student consultations. Students are obliged to read at least the literature they have assigned to you after each lecture and to perform the tasks and essays to be given. Students are encouraged to follow media discussions and open discussions about them. All students are advised to become familiar with the respective University regulations and rules of the Faculty. Students should respect the schedule of lectures, exercises and be attentive to the lesson. It is mandatory possession and presentation of student ID in tests and exams. When drafting seminar papers, the student must adhere to the instructions given by the teacher for the research and technical accomplishment of the work. 
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